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New Initiative on E-Delivery for Fund Companies  
 
The Investor Advisory Committee (IAC) of the U.S. Securities 
and Exchange Commission (SEC) discussed the “Electronic 
Delivery of Information to Retail Investors” at a meeting held 
on October 12. Among the speakers were Charles V. Callan 
(SVP, Broadridge Financial Solutions) and Michael Woodall 
(Chief of Operations at Putnam Investments). The main topic 
was a form of “summary notice document” (or “enhanced 
notice”), and a related proposal from Broadridge. 
 
A “discussion draft” prepared for the meeting (dated October 
2) noted that a proposal by the SEC (since dropped) to allow 
fund companies “to default investors to electronic delivery of 
annual shareholder reports based on negative consent (30e-3) 
enjoyed strong support from the fund industry, but met with 
significant resistance from investor advocates.” Moreover, the 
Investment Company Institute had challenged how Broadridge 
would apply NYSE-regulated fees to funds using the proposed 
“notice and access” model for delivering shareholder reports. 
 
Now, the IAC is asserting (as detailed in the draft) that there is 
“strong support for a layered approach to disclosure for annual 
shareholder reports, modeled on the summary prospectus 
rule, in which investors would receive a brief summary of key 
information from the annual report in a disclosure notifying 
them of the full report’s availability.” At the IAC meeting, 
Broadridge presented a model of its “Enhanced Notice 
Approach,” in which the notice would include details on how 
to obtain copies of a full report, along with data on fund costs, 
performance, and holdings (in contrast with the “content-free 
notice that was originally proposed in SEC rule 30e-3.”) 
Broadridge claimed in its presentation that the Enhanced 
Notice would eliminate the costs of “Initial Statement” 
mailings and return envelopes/forms without leaving any 
investors behind, and encourage investors to shift to e-
delivery with an improved electronic experience. 
 
Broadridge also proposed a pilot program to gain data on 
adoption rates by funds, cost savings on printing and postage, 
enrollments in e-delivery, and other key factors. The IAC’s 
recommendation in the draft was for the SEC to explore the 
framework upon which Broadridge’s proposal was based 
through investor testing, either through field tests other 
means. 
 
 

ICI Closed-End Fund Conference November 9 in NYC  
 
The Investment Company Institute’s conference on closed-
end funds (CEFs) will be held in New York City on Thursday, 
November 9. This event will see the first public discussion by 
AST Fund Solutions’ VP of Research James F. Burke of an 
emerging shift in trading by activists and “followers” of 
shareholder activism in CEFs, which is being driven by 
substantial compressions in average discounts to NAV since 
November 2016 for a number of closed-end fund groups.  

 

 
 
Mr. Burke is scheduled to be part of an afternoon panel on 
“Closed-End Fund Challenges and Opportunities for 2018 and 
Beyond, Part II: Market Issues.” The presentation and 
discussion by our editor for CEFinsight.com will cover selected 
unique quantitative analyses of public data only. For example, 
the chart shown here is an analysis of portfolio weighted 
buying and selling in 2Q’17 by activists and “followers” filing 
13F disclosures. 
 
Please contact us for more information about our services:  
48 Wall Street, 22nd Floor | New York, NY 10005 
(212.400.2610) | info@astfundsolutions.com  
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